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Meeting held February 14, 2022

Summary prepared by the Consensus Building Institute

Meeting in Brief
The Ad Hoc Committee discussed updates on the Potter Valley Project (PVP) license
process and ongoing PVP activities, including state-funded studies and PG&E’s plans
for repairing the inoperable transformer.
The Planning Agreement Parties (Parties) confirmed they will not meet the
timeline for forming a regional entity and submitting a PVP license application to
the Federal Energy Regulatory Commission (FERC).
FERC is expected to direct PG&E to file a surrender application, which will be
followed by a decommissioning order from FERC after the Parties’ notice of intent
(NOI) expires on April 14, 2022. The decommission process itself is complex and may
take 5-10+ years to fully implement.
Multiple efforts are underway related to the future of the Potter Valley Project.
Recently approved CA Department of Water Resources (DWR) grant funding will
support establishing a Russian River users forum, conducting a diversion facility
assessment, developing concepts of projects necessary for water supply reliability, and
modelling to determine supply reliability for the Russian River system. A CA
Department of Fish and Wildlife (CDFW) grant will fund completion of the Eel River
Basin-Wide Restoration Planning project.
Pacific Gas and Electric (PG&E) will replace the damaged PVP transformer,
regardless of the impending decommission order, as PG&E believes this approach is
more beneficial to customers and can offset operation and maintenance (O&M) costs
in the remaining time the PVP is operational.
Committee members voiced strong support to continue working together to
advance the principles of the Two Basin Solution in the decommissioning process
even though several conveyed concerns about the uncertainty for the future of the
Potter Valley Project. Congressman Huffman and Committee members highlighted the
Ad Hoc Committee has offered a unique and valuable forum for diverse perspectives
seeking a mutually beneficial path forward.
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Two-Basin Partnership January 31 Filing Update

The Parties provided an update on the filing process with FERC. In response to the
Parties’ NOI to file a license application to take over the PVP, FERC required that the
Parties fund feasibility studies (costing about $18 million) by April 14, 2022. The
Parties were unable to secure that funding from the current license-holder, Pacific
Gas and Electric (PG&E), as they had hoped, or from any other source. Since the last
Ad Hoc meeting in October of 2021, FERC declined the Parties’ request for a deadline
extension. Consequently, after the NOI expires on April 14, FERC is expected to direct
PG&E to file a surrender application and then issue PG&E a decommissioning order.
The Parties agree that this outcome does not preclude moving forward in a way that
meets the principles of the Two Basin Solution. They are exploring alternative paths to
continue working together. The Parties will meet on February 16 to determine next
steps.

FERC Decommissioning Process

(Refer to the October 29, 2021 Ad Hoc summary and presentation slides for additional
information)
•

•
•
•
•

If the Parties withdraw their NOI or do not file a timely application, PG&E will
be required to prepare and file a license surrender application, in compliance
with FERC’s regulations that provide for the disposition of project facilities (18
CFR § 16.25(c)).
Under 18 C.F.R §16.26, FERC will provide PG&E with notice that no timely
application for license exists.
PG&E will be required to file, within 90 days of the notice, for FERC’s approval,
a schedule for filing a surrender application for the project. The license
surrender schedule has not yet been approved by FERC.
Pursuant to 18 CFR § 6.1, the license surrender process must follow the same
form and manner as a project licensing, and therefore, will include numerous
opportunities for public involvement and comment.
Once FERC issues a final order on PG&E's surrender application, entities are
free to file applications for proposed projects at this site. Pursuant to 18 C.F.R.
§ 16.24, as an existing licensee informing FERC that it does not intend to file an
application, PG&E may not file an application to relicense its project, either
individually or in conjunction with an entity or entities that are not currently
licensees of the project.

Discussion
A stakeholder explained that the regulations for a surrender process are shorter than
for licensing, but no definitive timeline exists because it is so project specific. A PG&E
representative shared that PG&E estimates the decommissioning may take 7-10 years,
depending on factors of the FERC order. Decommissioning a 2 MW small dam in
Northern California is in its 10th year, but that project ran into obstacles that are not
anticipated for the PVP.
In response to a question, PG&E replied that it will maintain its PVP facilities,
including Scott Dam, until final decommissioning as required by FERC. After this year’s
license expires, FERC will issue PG&E annual licenses until FERC issues the final
decommissioning order.
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A State Water Board (SWB) representative encouraged PG&E to connect with SWB staff
to talk about water quality certification associated with decommissioning, particularly
if SWB will be the California Environmental Quality Act (CEQA) lead agency for the
decommission.
A US Forest Service (USFS) representative advised that USFS may need to issue a
special use permit to fund any necessary compliance with the National Environmental
Policy Act (NEPA). He encouraged continued conversation between land managers and
PG&E as the decommissioning process unfolds.

PG&E Plans for PVP Transformer

PG&E will replace the damaged transformer at the Cape Horn Dam powerhouse,
regardless of the impending decommission order. The PG&E representative explained
the power provider believes this approach will offer more benefits to its customers
and can offset operation and maintenance (O&M) costs in the PVP’s remaining
operation time. PG&E made this decision before and independent of the Parties’ NOI
license application update to FERC, but did reinforce PG&E’s assumption that the PVP
facilities will be operational to realize generational benefits. The powerhouse
restoration also creates an opportunity to return the Eel River-Russian River bypass to
its original back-up role with multiple options to meet required flows for fish.
PG&E estimates that it will take one to two years to engineer, build, transport, and
install the new transformer, and five years of use to adequately offset the O&M costs.
When the PVP is decommissioned, PG&E will either reuse the transformer at another
powerhouse or sell/salvage the equipment and credit their customers with that value.
Discussion
A Committee member asked if PG&E’s projections for recouping O&M costs account for
the predicted lower-flow conditions (e.g., substantially decreased flow levels seen in
the last 7-9 years). The PG&E representative responded that, by using PG&E’s
standard models, PG&E expects to deliver the RPA flows obligated by its FERC license.
A participant asked if PG&E is required to publicly disclose financial records (e.g, to
FERC or the California Public Utilities Commission [CPUC]) related to the powerhouse
repair and recouping costs that capture impacts to ratepayers, investors, etc. The
PG&E representative replied that these activities are not subject to FERC/CPUC
approval.

State Grants Updates
Department of Water Resources Grant Update
DWR awarded a grant to Sonoma Water for approximately $2 million to accomplish
four activities in the Russian River watershed: 1) establish a Russian River users forum,
2) conduct a diversion facility assessment, 3) develop concepts for projects necessary
for Russian River water supply reliability, and 4) use modelling to determine water
supply reliability for the entire Russian River system downstream of Potter Valley. The
modeling work will be done in house, and Sonoma Water plans to issue requests for
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proposals for the other three tasks. Staff noted that the Ad Hoc would be a good forum
for Eel River stakeholders to provide input into the diversion facility assessment.
Sonoma Water expects the grant contract to be in place by mid-April.
Discussion
An Eel River stakeholder expressed strong concerns with the existing Cape Horn Dam
facilities and urged the removal of antiquated structures like the current fish ladder
that has proven ineffective even with modifications.

California Department of Fish and Wildlife Grant Update
[Link to Presentation]
CalTrout presented an update on Eel River restoration planning and recently awarded
funding from CDFW (from the state’s emergency drought funds). The grant will be
used for the next two years for the Eel River Basin-Wide Restoration Planning project
to achieve a fisheries restoration and conservation plan for the Eel River Watershed,
an Eel River fisheries restoration priority action plan, restored fish habitats and
recovered populations, and a refined restoration process and actions. CalTrout expects
the grant contract to be in place by mid-April. The Eel River restoration planning
framework is one of several work products identified in the Feasibility Study (Phase 2)
(more information of the feasibility studies are available on the PVP website).
CalTrout will continue to collaborate with planning partners and technical consultants
during planning and project implementation. The Eel River Fisheries Restoration
Program framework includes abundant opportunities for stakeholder interaction (e.g.,
technical working groups or within the Eel River Forum). It is important to CalTrout for
everyone to have the opportunity to weigh in on this broader scale planning.

Future for a Two-Basin Solution under Decommissioning

Representative Huffman invited input from committee members on what role the Ad
Hoc should play now that the PVP is on a path toward decommissioning. He
acknowledged that the decommissioning process may become adversarial among the
diverse interests of the two watersheds; however, he believes the Two Basin Solution
effort remains the most beneficial approach for the region. He committed to working
with stakeholders in both basins to achieve the mutual goals set forth in the Two Basin
Principles.
Participants voiced overwhelming support to continue the Ad Hoc Committee as a
forum for stakeholders to share information, develop mutual understanding, and
structure difficult discussions. They expressed gratitude to Congressman Huffman for
his ongoing commitment to support the coequal goals. Representatives from the NOI
Parties reiterated that the NOI is still in effect until it expires on April 14, and the
Parties will discuss how to continue to work together to move forward and find winwin benefits.
Lake County stakeholders highlighted future committee discussions should
meaningfully consider the impacts dam removal will have on the Lake Pillsbury area
and its stakeholders (e.g., recreation, fire protection, water supply, etc.).
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Next Steps

Representative Huffman reflected the Ad Hoc Committee’s interest to continue
meeting and seeking opportunities to influence the decommissioning of the PVP
towards a two-basin solution. He concurred, cautioning that there are too many
variables to result in a neat FERC order for implementation and the only way to
preserve the capacity to develop a comprehensvie settlement is for the Ad Hoc to
continue meeting and collaborating. He thanked state and federal agencies for their
continued participation in the Ad Hoc and thanked everyone present for their
dedication to this collaborative process over the years.
The Congressman’s office will continue to work with committee members and other
stakeholders to determine an appropriate time to meet.
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